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UNITED  STATES 
DEPAKTMENT  OP  THE  INTERIOR 
NINERAI^  MANAGEMENT  SERVICE 

Outar  Continental  Shelf 
Central  Gulf  of  Mexico 
Oil  And  Gas  Lease  Sale  139 

1.  Authority.  This  Notice  is  published  pursuant  to  the  Outer 
Continental  Shelf  (OCS)  Lands  Act  (43  U.S.C.  1331-1356,  (1988)), 
and  the  regulations  issued  thereunder  (30  CFR  Part  256) . 

2.  Filina  of  Bids.  Sealed  bids  will  be  received  by  the 
Regional  Director  (RD) ,  Gulf  of  Mexico  Region,  Minerals  Management 
Service  (MMS),  1201  Elmwood  Park  Boulevard,  Mew  Orleans,  Louisiana 
70123-2394.  Bids  may  be  delivered  in  person  to  that  address  during 
normal  business  hours  (8  a.m.  to  4  p.m. ,  Central  Standard  Time 
(c.s.t.))  until  the  Bid  Submission  Deadline  at  10  a.m.  Tuesday, 

May  12,  1992.  Hereinafter,  all  times  cited  in  this  Notice  refer  to 
c.s.t.  unless  otherwise  stated.  Bids  will  not  be  accepted  the  day 
of  Bid  Opening,  Wednesday,  Nay  13,  1992.  Bids  received  by  the  RD 
later  than  the  time  and  date  specified  ed>ove  will  be  returned 
unopened  to  the  bidders.  Bids  may  not  be  modified  or  withdrawn 
unless  written  modification  or  written  withdrawal  reguest  is 
received  by  the  RD  before  10  a.m.,  Tuesday,  May  12,  1992.  Bid 
Opening  Time  will  be  9  a.m.,  Wednesday,  May  13,.  1992,  at  the  Hilton 
Towers  Hotel,  2  Poydras  Street,  New  Orleans,  Louisiana.  All  bids 
must  be  submitted  and  will  be  considered  in  accordance  with 
applicable  regulations,  including  30  CFR  Part  256.  The  list  of 
restricted  joint  bidders  which  will  apply  to  this  sale  will  be 
published  in  the  Federal  Register  in  April  1992,  replacing  the 
existing  list  which  appeared  in  the  issue  of  October  30,  1991. 

3.  Method  of  Bidding.  A  separate  signed  bid  in  a  sealed 
envelope  labeled  "Sealed  Bid  for  Oil  and  Gas  Lease  Sale  139,  (map 
number,  map  name,  and  block  number(s)),  not  to  be  opened  until 

9  a.m.,  Wednesday,  Nay  13,  1992,”  must  be  submitted  for  each  block 
or  prescribed  bidding  unit  bid  upon.  The  coBg>any  name  and 
qualification  number  should  also  appear  on  the  envelope.  For 
example,  e  label  would  read  as  follows:  "Sealed  Bid  for  Oil  and 
Gas  Lease  Sale  139,  NG  16-1,  Atwater  Valley,  Block  701,  not  to  be 
opened  until  9  a.m.,  Wednesday,  May  13,  1992,  Overthrust  Inc., 

No.  1093."  For  those  blocks  which  must  be  bid  upon  as  a  bidding 
unit  (see  paragraph  12) ,  it  is  recommended  that  all  numbers  of 
blocks  comprising  the  bidding  unit  appear  on  the  sealed  envelope. 

A  suggested  bid  form  appears  in  30  CFR  Part  256,  jgppendlx  A.  In 
addition,  the  total  amount  bid  must  be  in  whole  dollar  amounts  (no 
cents) .  Bidders  must  submit  with  each  bid  one-fifth  of  the  cash 
bonus,  in  cash  or  by  cashier's  check,  bank  draft,  or  certified 


ch«clc,  payabl*  to  th«  ordor  of  tho  U.S.  Dopartment  of  tha 
Intarlor — Minerals  Manaqaaent  Sarvica.  For  Idantlflcation 
purposes,  tha  company  naaa  (abbreviations  acceptable)  and  company 
qualification  number  should  also  appear  on  the  check  or  draft 
together  with  bid  block  identification  (abbreviations  acceptable) . 
Mo  bid  for  leas  than  all  of  the  unleasad  portions  of  a  block  or 
bidding  unit,  as  referenced  in  paragraph  12,  wil-1  be  considered. 
Bidders  are  advised  to  use  the  description  "All  the  Unleased 
Federal  Portions"  for  those  blocks  having  only  aliquot  or  irregular 
portions  currently  available  for  leasing. 

All  documents  must  be  executed  in  conformance  with  signatory 
authorisations  on  file  in  the  Gulf  of  Mexico  regional  office. 
Partnerships  also  need  to  submit  or  have  on  file  a  list  of 
signatories  authorised  to  bind  the  partnership.  Bidders  submitting 
joint  bids  must  state  on  the  bid  form  the  proportionate  interest  of 
each  participating  bidder,  in  percent  to  a  maximum  of  five  decimal 
places,  e.g.,  33.33333  percent.  Other  documents  SMy  be  required  of 
bidders  under  30  CFR  356.46.  Bidders  are  warned  against  violation 
of  18  U.S.C.  1860,  prohibiting  unlawful  combination  or  intimidation 
of  bidders. 

4.  Bidding.  Yearly  Rental,  and  Royalty  Systems.  The  following 
bidding,  yearly  rental,  and  royalty  systems  apply  to  this  sale: 

(a)  Bidding  Svatema.  All  bids  submitted  at  this  sale  must 
provide  for  e  cash  bonus  in  the  amount  of  $25  or  more  per  acre  or 
fraction  'thereof. 

(b)  Yearly  Rental.  All  leases  awarded  will  provide  for  a 
yearly  rental  payment  of  $3  per  acre  or  fraction  thereof. 

(c)  Royalty  Systems.  All  leases  will  provide  for  a 
minimum  royalty  of  $3  per  acre  or  fraction  thereof.  The  following 
royalty  systems  will  be  used: 

(1)  Leases  with  a  12  1/2-Percent  Royalty. 

This  royalty  rate  applies  to  blocks  in  water 
depths  of  400  meters  or  greater  as  shown  on  map 
2  (see  paragraph  12) .  Leases  issued  on  the 
blocks  and  bidding  units  offered  in  this  area 
will  have  a  fixed  royalty  rate  of  13  1/2 
percent. 

(2)  Leases  with  a  16  2/3-Percent  Royalty. 

This  royalty  rate  applies  to  blocks  in  water  depths  of 
less  than  400  meters  (see  map  2) .  Leases  issued  on  the 
blocks  and  biddiitg  units  offered  in  this  area  will  have  a 
fixed  royalty  rate  of  16  2/3  percent. 
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5.  Equal  Opportunity.  Each  biddar  Bust  qualify  for  ths  sals 
by  subaitting  prior  to  ths  Bid  SubaiBsion  Osadlins  statsd  in 
paragraph  2,  ths  csrtification  rs^irsd  by  41  CPR  60-1.7 (b)  and 
Exscutiva  Ordsr  No.  11246  of  Ssptsabsr  24,  1965,  as  aasndsd  by 
Exseutivs  Ordsr  No.  11375  of  Octobsr  13,  1967,  on  ths  Coapliance 
R^wrt  Csrtification  Fora,  Fora  HNS-2033  (Juns  1985) ,  and  ths 

Aff iraativs  Action  Rsprsssntation  Fora,  Fora  NMS-2032  (Juns  1985) . 
Sss  paragraph  14 (s) . 

6.  Bid  Oosninq.  Bid  opsning  vill  bsgin  at  ths  Bid  Opsning 
Tins  statsd  in  paragraph  2.  Ths  opsning  of  ths  bids  is  for  ths 
sols  purposs  of  publicly  announcing  bids  rscsivad,  and  no  bids  will 
bs. accsptsd  or  rsjactsd  at  that  tias.  If  ths  Dspartasnt  is 
prohibitsd  for  any  rsason  froa  opsning  any  bid  bsfora  aldnight  on 
ths  day  of  Bid  Opsning,  that  bid  will  bs  rstumsd  unopsnsd  to  ths 
biddar  as  soon  thsrsaftsr  as  posslbls. 

7.  Deposit  of  Pavaent.  Any  cash,  cashier's  checks,  csrtlflsd 
checks,  or  bank  drafts  sulmittsd  with  a  bid  aay  bs  deposited  by  ths 
Covsmasnt  in  an  intsrsst-bsarlng  account  in  ths  U.S.  Treasury 
during  ths  period  ths  bids  are  being  considered.  Such  a  deposit 
doss  not  constitute  and  shall  not  bs  construed  as  acceptance  of  any 
bid  on  behalf  of  ths  United  States. 

8.  Withdrawal  of  Blocks.  The  United  States  reserves  ths  right 
to  withdraw  any  block  froa  this  sals  prior  to  issuance  of  a  written 
acceptance  of  a  bid  for  ths  block. 

9.  Acceptance.  Rejection,  or  Return  of  Bids.  Ths  United 
States  reserves  ths  right  to  reject  any  and  all  bids.  In  any  case, 
no  bid  will  bs  accsptsd,  and  no  lease  for  any  block  or  bidding  unit 
will  be  awarded  to  any  bidder,  unless: 

(a)  the  bidder  has  complied  with  all  requireaents  of  this 
Notice  and  applicable  regulations; 

(b)  the  bid  is  the  highest  valid  bid;  and 

(c)  the  aaount  of  the  bid  has  been  deterained  to  be 
adequate  by  the  authorized  officer. 

No  bonus  bid  will  be  considered  for  acceptance  unless  it  provides 
for.  a  cash  bonus  in  the  aaount  of  $25  or  aore  per  acre  or  fraction 
thereof.  Any  bid  subaitted  which  does  not  confora  to  the 
requireaents  of  this  Notice,  the  DCS  X.ands  Act,  as  aaended,  and 
other  applicable  regulations  aay  be  returned  to  the  person 
subaitting  that  bid  by  the  RD  and  not  considered  for  acceptance. 

10.  Successful  Bidders.  Each  person  who  has  subaitted  a 

bid  accepted  by  the  authorized  officer  will  be  required  to  execute 
copies  of  the  lease,  pay  the  balance  of  the  cash  bonus  bid  along 
with  the  first  year's  annual  rental  for  each  lease  issued,  by 


3 


•lactronic  funds  transtsr  in  accordancs  with  tha  raqulraaants  of 
30  CFR  aia.155,  and  satisfy  tha  bonding  zaquiraaants  of  30  cnt  256, 
Subpart  X. 


XI.  losing  Maos  and  Official  Protraction  nimanmm.  siocxs  or 
bidding  units  offarad  for  laasa  may  ba  Xocatad  on  tba  following 
Lsaslng  Maps  or  Offlcisl  Protraction  Diagram  which  my  ba 
purchasad  froa  tha  Gulf  of  Maxico  raglonal  offica  (ma  paragraph 
14(a)): 


(a)  Outar  Continantal  Shalf  (DCS)  Daasing  Naps,  Louisiana 
Nos.  1  through  13.  This  mt  of  29  mps  mils  for  $32. 

(b)  Outar  Continantal  Shalf  Official  Protraction  Diagram. 
Thasa  diagram  mil  for  $2.00  aach. 


NH 

15-12 

Ewing  Bank' 

NH 

16-4 

Mobila 

NH 

16-7 

viosca  Knoll 

NH 

16-10 

Mississippi  Canyon 

NG 

15-3 

Grmn  Canyon 

NG 

15-6 

Walker  Ridge 

NG 

15-9 

(No  Nam) 

NG 

16-1 

Atwater  Valley 

MG 

16-4 

Lund 

MG 

16-7 

(No  Nasa) 

(ravisad  Dacasbar  2,  1976) . 
(ravisad  Novaabar  S,  198S). 
(ravisad  Dacasbar  2,  1976). 
(ravisad  Dacasbar  2,  1976). 
(ravisad  Dacasbar  2,  1976). 
(ravisad  Dacasbar  2,  1976). 
(ravisad  April  37,  1989). 
(ravisad  Novaabar  10,  1983) 
(ravisad  August  32,  1986) 
(ravisad  April  27,  1989). 


(c)  A  cosplata  mt  of  all  tha  abova  OCS  Laasing  Naps  and 
Official  Protraction  Diagram  is  availabla  on  aicroficha  for  $5.00 
par  set. 


12.  Description  of  tha  Areas  Offered  for  Bids. 

(a)  Acreages  of  blocks  are  shown  on  Lsaslng  Naps  and 
Official  Protraction  Diagram.  Som  of  thasa  bloc)cs,  however,  say 
ba  partially  leased,  or  transacted  by  adsinistrativa  lines  such  as 
tha  Paderal/Stata  jurisdictional  line.  In  them  cases,  tha 
following  supplamntal  documnts  to  this  Notice  are  availabla  from 
tha  Gulf  of  Maxico  regional  offica  (sm  paragraph  14(a)). 

(1)  Central  Gulf  of  Maxico  Laasa  Sale  139  -  FiiMl. 
Unlmsad  Split  Blocks. 

(2)  Central  Gulf  of  Mexico  Laasa  Sale  139  -  Final. 
Unlmsad  Acreage  of  Bloc)cs  with  Aliquots  or 
Irregular  Acrmga  Under  Laam. 
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(b)  R«f«r«ncM  to  Naps  1,  2,  and  3  in  this  Notice  refer  to 
the  following  eape  which  are  available  on  request  froe  the  Gulf  of 
Mexico  reqionel  office: 

Mao  1  entitled  "Central  Gulf  of  Mexico  Lease  Sale  139  - 
final.  Stipulations,  Lease  Terms,  and  Naming  Areas." 

Mao  2  entitled  "Central  Gulf  of  Mexico  Lease  Sale  139  - 
Pinal.  Bidding  Systems  and  Bidding  Units,"  refers  largely  to 
Royalty  Rates  and  Bidding  Units. 

Man  3  entitled  "Central  Gulf  of  Mexico  Lease  Sale  139  - 
Final.  Detailed  Naps  of  Biologically  Sensitive  Areas,"  pertains  to 
areas  referenced  in  Stipulation  No.  2. 

(c)  In  several  instances,  two  or  more  blocks  have  been 
joined  together  into  bidding  units  totaling  up  to  5,760  acres.  Any 
bid  submitted  for  a  bidding  unit  having  two  or  more  blocks  must  be 
for  all  of  the  unleased  Federal  acreage  within  all  of  the  blocks  in 
that  bidding  unit.  The  list  of  those  bidding  units  with  their 
total  acreages  appears  on  Map  2. 

(d)  The  areas  offered  for  leasing  include  all  those. blocks 
shown  on  the  DCS  Leasing  Maps  and  Official  Protraction  Diagrams 
listed  in  paragraph  11(a),  (b) ,  and  (c) ,  except  for  those  leased 
blocks  described  on  pages  7  through  17. 

(e)  The  proposed  Notice  for  this  sale,  which  was  approved 
in  January  1992,  listed  all  Federal  blocks  under  lease  at  that 
time.  Subsequent  changes  in  the  lease  status  of  certain  of  those 
blocks  have  made  them  available  for  leasing  at  this  time.  These 
newly  available  blocks  are  listed  on  page  6  of  this  Notice. 


I 

Marct)  17. 1S92 

Central  Gulf  of  Mexico  Leasing  Update  Ust 

'  The  following  blocks  have  become  available  for  leasing  since  the  proposed  notice  of  sale 
was  published.  This  list  is  being  furnished  for  your  convenience.  If  you  have  any  questions 
reganling  this  memorandum,  please  contact  Ms.  Pat  Bryars  at  504-736-2763. 


weal  Camaron,  Waal  AddWon 

311 


Waal  Camaron,  South  AddMon 

487 

587 


Eaal  Camaron 

.  88 
71 
121 
122 


Vacmttlon 

54 

VarmWon,  South  Addition 

258 

326 

South  Maiah  Island 
SO 

Ship  Shoal 

166 

188 


South  Tlmballar 
167 

South  Tlmballar,  South  Addition 
246 

Grand  lala 
72 

MobNa 

I  950 

951 
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VtrmiBofi.  t. 
AddMon 


252 

253 

256 
2M 

257 
250 
261 
262 

263 

264 

265 

266 
267 
266 

270 

271 

272 

273 

274 

275 
278 
277 

276 
270 
280 
261 
282 

263 

264 
286 
267 
286 

289 

292 

293 

294 
296 

296 

297 

298 

290 

300 

301 

302 
304 
306 

306 

307 

308 

309 
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312 

313 

314 

315 
317 
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320 

321 

324 

325 

327 

328 

329 

330 

331 

332 

333 

335 

336 

338 

339 

340 
342 
344 

346 

347 

348 

349 

350 

351 

352 

354 

355 
357 
359 

359 

360 
362 
363. 

364 

365 
367 

366 

369 

370 

371 

373 

374 

375 

376 
380 
386 
366 
391 

393 

394 

396 

397 
396 
399 
401 
404 
407 
406 


409 

410 

411 

412 

413 


8.  Hartli 
Mmd.N. 
AddMon 


207 

208  I 

209 

210 
211 
212 

213 

214 

215 

216 

217 

218 

219 

220 

(Undwnfdof 

221 

(Land««aRlgl 

222 

223 

224 

225 

226 
227 
226 

229 

230 


231 

232 

233 

234 

235 

236 

237 
236 

239 

240 

241 

242 


South  Manh 

iMMid 

2 

4 

5 

6 
6 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
22 


315 

316 
318 
318 
320 

322 

323 

324 

325 

328 
327 

329 

330 

331 

332 

333 

334 

335 
338 

337 

338 
338 

340 

341 

342 

343 

344 
348 

347 

348 
348 

350 

351 

352 

353 
364 

357 

358 

359 

360 

361 

362 

363 

364 

366 

367 

368 
370 

374 

375 
378 

380 

381 

382 

383 

384 
386 


386 

388 

388 

380 

381 
302 

383 

384 
386 
388 
307 


88 

88 

71 

(WV4) 

72 

73 
75 
78 

77 

78 

79 

80 
81 


SMp  Short 

2 

10 

11 

12 

13 

14 

(StMvi) 

15 

16 

26 

27 

28 
28 

30 

31 

32 

33 

34 

36 

37 

38 
48 
60 

51 

52 

53 

58 

59 

(UnOjjgollo 

83 

64 

(WV4) 

66 

66 

67 


88 

87 

90 

81 

82 

83 

84 

97 

98 
80 

100 

101 

103 

104 

105 

106 
108 
108 
110 
111 
112 

113 

114 

115 

117 
(NvB 

118 
(NVi) 

119 

120 
122 
123 
126 

127 

128 

129 

130 

132 

133 

134 

135 

136 

137 

138 


139 

140 

141 
143 

146 
140 

147 

148 
148 
150 
161 

153 

154 
165 
150 

157 

158 

159 
180 

163 

164 
186 

167 

168 
168 

170 

171 

172 

173 

174 

175 

176 

177 

178 

179 

180 
181 
182 

183 

184 
186 

189 

190 

191 

192 

193 
184 

196 

197 

198 

199 

200 
201 
202 

203 

204 

205 

206 
207 


208 

208 

211 

212 

214 

216 

218 

218 

218 

220 

221 

222 

223 

224 

225 

226 
227 

229 

230 

232 

233 
235 


Ship  Short, 
South  AddHioN 

237 

238 

239 

240 

241 

242 

243 

246 

247 

248 

249 

250 

251 

252 

253 
255 
2S6< 

257 

258 

259 

260 
261 
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263 

264 
288 

267 

268 
269 


270 

271 

272 

273 

274 
276 

276 

277 

278 
278 
280 
ai 
282 

283 

284 
286 
286 

287 

288 
288 
290 
201 
292 
203 
296 
296 

298 

299 

300 

301 

302 

303 

304 

305 

307 

308 

309 

310 

311 

312 

313 

314 

315 

316 

317 

321 

322 

323 

325 

326 

327 

328 
320 
330 

332 

333 

334 

335 
337 
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1S6 

1S8 

1$» 

lao 

iai 

162 

163 

164 
166 
166 

169 

170 

171 

172 

173 

176 

177 

178 

179 

180 
161 
182 

184 

185 

186 

187 

188 

(NWW) 

189 

190 

191 

192 

193 

194 

195 

196 

197 

198 

199 

200 
201 
202 

203 

204 
208 
208 

207 

208 
209 


Souili 

TlmtaHar,  S. 
MdWon 


211 

213 

214 
218 
217 
216 

219 

220 
221 
222 

223 

224 

225 

226 
228 
231 
234 
238 

237 

238 

239 

240 

241 

242 

243 

244 

245 

247 
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249 

250 

251 

252 

253 

254 

255 

257 

258 

259 
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281 

263 

264 

265 
268 
287 
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289 

271 

272 

273 

276 
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278 

279 


280 

281 
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283 

284 
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288 

287 

288 
288 

290 

291 

292 

293 

294 

295 

296 

297 

300 

301 

302 
304 
385 
308 
308 

310 

311 

312 

313 

315 

316 
316 
318 
320 
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1 

2 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 
17 

19 

20 


21 

22 

23 

25 


Bay  Marehand 

2 

3 

4 

5 


Grand  lata 


15 

18 

17 

18 

19 

20 
21 
22 

23 

24 
<25 

M 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 
50 

41 

42 

43 

44 
(N14) 

45 

46 

47 

48 

49 


51 

52 

53 

54 

55 

58 

59 
62 
63 

65 

66 

67 

68 

69 

70 
73 
75 
78 

77 

78 

79 
81 
82 
83 
85 


Grand  Ma. 
South  Addition 


86 

88 

89 

90 

91 

93 

94 

95 

96 
99 

100 

101 

102 

103 

106 

107 

108 
109 
111 

113 

114 

115 

116 

117 

118 
119 


120 

121 


Waal  Dana 


17 

18 

19 

20 
21 

(Si^^,v4: 

SvitSvit) 


22 

23 

24 

26 

27 

28 
28 

30 

31 

32 

33 

34 
37 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

57 

58 

59 
80 
61 
6? 

63 

64 

67 

68 
80 

70 

71 

72 

73 

74 

75 

76 
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778 

778 

819 

820 
821 
822 

823 

824 
820 
827 


830 

860 

880 


881 

882 
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870 

871 

872 

873 
904 
906 
908 
007 
908 
900 
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811 
012 

813 

814 
918 
918 

917 

918 
046 
847 
048 
948 

962 

963 

964 

966 

967 

968 
060 
960 
981 
062 
900 

1002 

1003 


VtoMOKlWl 


73 

74 
78 
77 
70 

110 

111 

116 

117 

118 

123 

124 
156 
166 
150 
161 
170 

203 

204 
208 

207 

208 
209 
211 
212 
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261 
252 
263 
286 
204 
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300 

301 
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341 

343 

344 
348 
380 
390 

429 

430 
434 
474 
618 
819 
564 
800 
002 
603 


606 

697 

608 
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146 

286 

346 

99 

ISO 

267 

363 

too 

181 

286 

362 

101 

162 

261 

363 

103 

163 

266 

370 

104 

167 

267 
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106 

166 

268 

376 

106 

160 

276 

376 

107 

161 

277 

3n 

106 

162 

284 

378 

112 

163 

286 

370 

113 

166 

290 

380 

114 

177 

291 

381 

116 

ITS 

290 
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116 

179 

300 

384 

117 

160 

310 
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118 

161 

311 

368 
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182 

312 
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121 

189 
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300 
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200 

327 

397 

210 

332 

401 

217 

333 

406 

222 

334 

406 

223 

336 

407 

224 

336 

408 

226 

330 

413 

^  137  - 

.  226 

340 

414 

141  . 

233 

341 

416 

142 

234 

343 

426 

143 

263 

344 

429 

146 

264 

346 

430 

431 

433 

434 
436 
441 
444 
446 
446 
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461 
452 
463 
466 

466 

467 
466 

478 

479 
460 


400 

496 

873 

674 

676 

617 

616 

622 

623 

666 

667 


EndolUHlna 
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(a)  Laaaaa  resulting  fros  this  sale  will  have  initial 
tens  as  shown  on  Map  1  and  will  be  on  Fom  MMS-2005  (March  1986) . 
Copies  of  the  lease  fon  are  available  tram  the  Gulf  of  Mexico 
regional  office  (see  paragraph  14(a)). 

(b)  The  applicability  of  the  stipulations  which  follow  is 
as  shown  on  Map  1  and  Map  3  and  as  suppleaented  by  references  in 
this  Motice. 


(This  stipulation  will  apply  to  all  blocks  offered  for  lease  in 
this  sale.) 

(a)  "Archaeological  resource*  means  any  prehistoric  or 
historic  district,  site,  building,  structure,  or  object  (including 
shipwrecks) ;  such  tera  includes  artifacts,  records,  and  remains 
which  are  related  to  such  a  district,  site,  building,  structure,  or 
object  (16  U.S.C.  470w(5)).  "Operations”  means  any  drilling, 
mining,  or  construction  or  placement  of  any  structure  for 
exploration,  development,  or  production  of  the  lease. 

(b)  If  the  Regional  Director  (RD)  believes  an 
archaeological  resource  may  exist  in  the  lease  area,  the  RD  will 
notify' the  lessee  in  writing.  The  lessee  shall  then  comply  with 
subparagraphs  (1)  through  (3). 

(1)  Prior  to  commencing  any  operations,  the  lessee 
shall  prepare  a  report,  as  specified  by  the  RD,  to  determine  the 
potential  existence  of  any  archaeological  resource  that  may  be- 
affected  by  operations.  The  report,  prepared  by  an  archaeologist 
and  a  geophysicist,  shall  be  based  on  an  assessment  of  data  from 
remote-sensing  surveys  and  of  other  pertinent  archaeological  and 
environmental  information.  The  lessee  shall  submit  this  report  to 
the  RD  for  review. 

(2)  If  the  evidence  suggests  that  an  archaeological 
resource  nay  be  present,  the  lessee  shall  either: 

(i)  Locate  the  site  of  any  operation  so  as  not 
'to  adversely  affect  the  area  where  the  archaeological  resource  nay 
be;  or 

(il)  Establish  to  the  satisfaction  of  the  RD  that 
an  archaeological  resource  does  not  exist  or  will  not  be  adversely 
affected  by  operations.  This  shall  be  done  by  further 
archaeological  investigation,  conducted  by  an  archaeologist  and  a 
geophysicist,  using  survey  equipment  and  techniques  deemed 
necessary  by  the  RD.  A  report  on  the  investigation  shall  be 
submitted  to  the  RD  for  review. 
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(3)  If  th*  RO  detcniiMS  that  an  archaaolo^ical 
rasourca  la  likaly  to  ba  praaant  in  tha  laaaa  araa  and  nay  be 
advaraaly  affactad  by  oparationa,  tha  RO  will  notify  tha  laaaee 
iaaadiataly^  Tha  laaaaa  ahall  taka  no  action  that  nay  advaraaly 
affaot  tha  archaaoloqical  raaourca  until  tha  RO  haa  told  the  lessee 
how  to  protect  it. 

(e)  If  tha  lassaa  discovers  any  archaeological  resource 
while  conducting  operations  on  tha  laaaa  araa,  tha  lassaa  shall 
report  tha  discovery  iaaediately  to  tha  RO.  The  lessee  shall  sake 
every  reasonable  effort  to  preserve  tha  archaeological  resource 
until  tha  RO  has  told  the  lessee  how  to  protect  it. 


stipulation  Mo.  a— Topooraohle  Featuree. 

(This  Stipulation  will  be  included  in  leases  located  in  the  areas 
so  indicated  on  Maps  1  and  3  described  in  paragraph  12.) 

Tha  banks  which  causa  this  stipulation  to  ba  applied  to  blocks  of 
tha  Central  Gulf  of  Mexico  are: 


Mo  Activity  Zone 
Defined  by 
tnk_Mase  isobath  (matersl 

No  Activity  Zone 
Defined  by 

Bank  Name  isobath  fmetersl 

HcGrail  Bank 

85 

Jaklcula  Bank 

85 

Bouaa  Bank 

85 

Sweet'  Bank' 

85 

Resak  Bank 

85 

Bright  Bank 

85 

Sidner  Bank 

85 

Gayer  Bank* 

85 

Rankin  Bank 

85 

MacNeil  Bank* 

82 

Sackett  Bank^ 

85 

Alderdice  Bank 

80 

Bwing  Bank 

85 

Plshnet  Bank* 

76 

Diaphus  Bank^ 

85 

29  Fathom  Bank 

64 

Parker  Bank 

85 

Sonnier  Bank 

55 

'only  paragraph 

(«) 

of  the  stipulation  applies. 

^nly  paragraphs 

(a) 

and  (b) 

apply. 

^•stem  Gulf  of  Noxico  bonk  with  a  portion  of  its  *3-Mile  Zone" 

in  the  Central  Gulf  of  Mexico. 


(a)  Mo  activity  including  structures,  drilling  rigs, 
pipelines,  or  anchoring  will  be  allowed  within  the  listed  isobath 
("No  Activity  Zone"  as  shown  on  Map  3)  of  the  banks  as  listed 
above., 

(b)  Operations  within  the  area  shown  as  "1, 000-Meter  Zone" 
on  Map  3  shall  be  restricted  by  shunting  all  drill  cuttings  and 
drilling  fluids  to  the  bottos  through  a  downpipe  that  teminates  an 
appropriate  distance,  but  no  sore  than  10  neters,  fros  the  bottom. 
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(c)  Oparations  vithin  tha  araa  ahovn  aa  ”1-Nlla  Zona*  on 
Map  3  Bhall  ba  raatrictad  by  ahunting  all  drill  cuttinga  and 
drilling  flulda  to  tha  bottom  through  a  downpipa  that  tarainataa  an 
approprlata  dlatanca,  but  no  aora  than  10  aatara,  from  tha  bottoa. 
(Mhara  thara  ia  a  *1-Nila  Zona*  daaignatad,  tha  *1,000-  Matar  Zona* 
in  paragraph  (b)  ia  not  daaignatad.) 

(d)  Oparationa  vithin  tha  araa  ahovn  aa  *3-Nila  Zona*  on 
Map  3  ahall  ba  raatrictad  by  ahuntlng  all  drill  cuttinga  and 
drilling  fluida  from  davalopmant  oparationa  to  tha  bottoa  through  a 
dovnpipa  that  tarainataa  an  approprlata  diatanca,  but  no  aora  than 
10  aatara,  froa  tha  bottoa. 


StiBUlation  Mo.  3— Llva  Bottoaa. 

(To  ba  includad  only  in  laaaaa  on  tha  follovlng  bloclca: 

Main  Paaa  Araa,  South  and  Eaat  Addition,  Bloeka  190,  194,  198, 
219-226,  244-266,  276-290;  Vioaca  Knoll,  Blocka  473-476,  521,  522, 
564,  565,  566,  609,  610,  654,  692-698,  734,  778.) 

For  tha  purpoaa  of  thia  atipulation,  *liva  bottoa  araaa*  ara 
dafinad  aa  aaagraaa  coaaunitiaa;  or  thoaa  araaa  vhich  contain 
biological  aaaaablagaa  conalatlng  of  auch  aaaalla  invartabrataa  aa 
aaa  fana,  aaa  vhipa,  hydroida,  anaaonaa,  aacidlana,  apongaa, 
bryozoana,  or  corala  living  upon  and  attachad  to  naturally 
occurring  hard  or  rocky  foraatlona  vith  rough,  brokan,  or  anooth 
topography;  or  araaa  vhoaa  lithotopa  favora  tha  accumulation  of 
turtlaa,  fiahaa,  and  othar  fauna. 

Prior  to  any  drilling  activitiaa  or  tha  conatruction  or  placaaant 
of  any  atructura  for  axploration  or  davalopmant  on  thia  laaaa, 
including,  but  not  liaitad  to,  anchoring,  vail  drilling,  and 
pipalina  and  platform  placaaant,  tha  laaaaa  vill  aubalt  to  tha 
Raglonal  Diractor  (RD)  a  llva  bottom  aurvay  report  containing  a 
bathymetry  map  prepared  utilizing  remote  aanalng  techniquaa.  Tha 
bathymetry  map  ahall  ba  prepared  for  tha  purpoaa  of  dataralning  tha 
praaanca  or  abaanca  of  llva  bottoaa  vhich  could  ba  iapactad  by  tha 
propoaad  activity.  Thia  map  ahall  ancoapaaa  auch  an  araa  of  tha 
aaafloor  vhara  aurfaca  dlaturbing  activitiaa,  including  anchoring, 
aay  occur. 

If  it  ia  datarainad  that  tha  llva  bottoaa  might  ba  adveraaly 
impacted  by  tha  propoaad  activity,  tha  RO  vill  ramira  tha  laaaaa 
to  undertake  any  aaaaura  deenad  aconoaically,  anvironaantally,  and 
technically  faaaibla  to  protect  tha  pinnacle  araa.  Thaaa  aaaauraa 
aay  include,  but  ara  not  liaitad  to,  tha  follovlng t 

(a)  tha  relocation  of  oparationa;  and 

(b)  tha  monitoring  to  aaaaaa  tha  impact  of  tha  activity  on 
tha  live  bottoaa. 
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stipulation  Hq.  4— Military  Ar«a«. 

(Thla  stipulation  will  bs  Includsd  in  laasss  locatad  within  the 
Warning  Areas  and  Bglin  Water  Test  Areas  1  and.  3,  as  shown  on  Map  1 
described  in  paragraph  13.) 


(a)  Hold  and  Save  Harelsss 

Whether  coapensation  for  such  dasage  or  injury  sight  be  due  under  a 
theory  of  strict  or  absolute  liability  or  otherwise,  the  lessee 
assuses  all  risks  of  dasage  or  injury  to  persons  or  property,  which 
occur  in,  on,  or  above  the  Outer  Continental  Shelf  (OCS)  to  any 
persons  or  to  any  property  of  any  person  or  persons  trtio  are  agents, 
eaployees,  or  invitees  of  the  lessee,  its  agents,  independent 
contractors,  or  subcontractors  doing  business  with  the  lessee  in 
connection  with  any  activities  being  perforsed  by  the  lessee  in, 
on,  or  above  the  OCS,  if  such  injury  or  dasage  to  such  person  or 
property  occurs  by  reason  of  the  activities  of  any  agency  of  the 
U.  8.  Govemsent,  its  contractors  or  subcontractors,  or  any  of 
their  officers,  agents  or  eaployees,  being  conducted  as  a  part  of, 
or  in  connection  with  the  progress  and  activities  of  the  coaaand 
headquarters  listed  in  the  following  table. 

Motwltbstandlng  any  limitation  of  the  lessea's  liability  in  section 
14  of  the  lease,  ths  lessee  assumes  this  risk  whether  such  injury 
or  damage  is  eauaed^  in  whole  or  in  part  by  any  act  or  omission^ 
regardless  of  negligsnce  of  fault,  of  the  Onlted  States,  its 
contractors  or  subcontractors,  or  any  of  its  officers,  agents,  or 
ssployees.  The  lessee  further  agrees  to  indemnify  and  hold. and 
save  harmless  the  United  States  against  all  claims  for  loss,  .■ 
damaga,  or  injury  sustained  by  the  lessee,  or  to  indemnify  and  hold 
and  save  harmless  the  United  States  against  all  claims  fpr  loss, 
damage,  or  ih jury  sustained  by  the  agents,  employees,  or  invitees 
of  ths  lessee,  its  agents,  or  any  independent  contractors  or 
subcontractors  doing  business  with  the  lessee  in  connection  with 
the  programs  and  activities  of  the  aforementioned  military 
installation,  whether  the  same  be  caused  in  whole  or  in  part  by  the 
negligence  or  fault  of  the  United  States,  its  contractors,  or 
subcontractors,  or  any  of  its  officers,  agents,  or  eaployees,  and 
whether  such  claims  might  be  sustained  under  a  theory  of  strict  or 
abaoluta  liability  or  otherwise. 


(b)  Electromagnetic  Emissions 

Ths  lasses  agrees  to  control  its  own  electromagnetic  emissions  and 
those  of  its  agents,  eaployees,  invitees.  Independent  contractors 
or  subcontractors  emanating  from  individual  designated  defense 
warning  areas  in  accordance  with  reguiranents  specified  by  the 
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conandar  of  tb«  conand  haadquartara  liatad  in  tha  following  table  |  ■ 
to  tba  degree  neoesaary  to  prevent  damage  to,  or  unacceptable 
interference  with,  Departaent  of  Defenaa  flight,  teating,  or 
operational  activitiea,  conducted  within  individual  deaignated 
warning  areaa.  Heceaaary  monitoring  control,  and  coordination  with 
tha  leaaee,  ita  aganta,  employaea,  invitaea,  independent 
contractora  or  aubcontractora,  will  be  effected  by  the  commander  of 
tha  appropriata  onahore  military  inatallatioh  conducting  operations 
in  the-  particular  warning  area;  provided,  however,  that  control  of 
auch  electromagnetic  emiaaiona  ahall  in  no  inatance  prohibit  all 
manner  of  electromagnetic  communication  during  any  period  of  tine 
between  a  leaaee,  ita  aganta,  employaea,  invitaea,  independent 
contractora  or  aubcontractora  and  onahore  facilitiea. 


(c)  Operational 

The  leaaee,  when  operating  or  caualng  to  be  operated  on  ita  behalf, 
boat  or  aircraft  traffic  in  the  Individual  deaignated  warning  areas 
shall  enter  into  an  agreament  with  the  commander  of  the  liMlividual 
command  headquarten  listed  in  tha  following  table,  upon  utilising 
an  individual  designated  warning  area  prior  to  commencing  such 
traffic.  Such  an  agreement  will  provide  for  positive  cmitrol  of 
boa^  and  aircraft  operating  in  the  warning  areaa  at  all  times. 


Naming  Areas'  Command  Headquarters 


Naming  Areaa 


Comand  Headouartera 


N>155*A 
.  N-i5S-B 
(For  Agreement) 


Chief,  Naval  Air  Training 
Naval  Air  station 
ATTN;  Lt.  Commander  Velez,  USN, 
or  Lt.  Jex 

Corpus  diristi,  Texas  78419-5100 
Telephone;  (513)  939-3862/3902 


N-ISS-A  Fleet  Area  Control  6  Surveillance 

N-ISS-B  Facility  (FACSFAC) 

(For  Operational  Control)  Naval  Air  station 

ATTN;  OSl  Keaer 
PeiMaeola,  Florida  32508 
Telephone;  (904)  453-2735/4671 

N-92, . .  Naval  Air  Station 

Air  Operations  Department 
Air  Traffic  Division/Code  52 
ATTN;  ACC  Henry 

Hew  OrleaiM,  Louiaiaiui  70146-5000 
Telephone;  (504)  393-3100/3101 
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warning  hvw 


Co—and  H«adau«t<r» 


V>453 


lylin  Wat«r 
TMt  Ar«aa 
1  and  3 


air  National  Guard  >  CSTC 
Gulfport/AOa 

ATTNi  Tach.  Sgt.  Crawford 

or  Staff.  Sgt.  Wycha 
Gulfport,  Nlasiaalppi  39507 
Talaphonoi  (601)  867-3433 

Air  Forea  Oavalopaant  Teat  Cantor 
3246th  Tost  Ning/CCU 
ATTN:  Mr.  Victory 
Bglln  AFB,  Florida  33542 
Talaphonat  (904)  882-8963/9757 


14.  inforaatign  to  U8t998» 

(a)  SuDDleaental  Docuaenta.  For  copiaa  of  tha  various 
docuaanta  idantifiad  aa  avallabla  froa  tha  Gulf  of  Haxlco  regional 
office,  prospective  bidders  should  contact  the  Public  Inforaatlon 
Onit,  Minerals  Manageaent  Service,  1301  Elawood  Par):  Boulevard,  New 
Orleans,  Uouisiana  70123-2394,  either  in  writing  or  by  telephone  at 
(504)  736-2519.  For  additional  inforaation,  contact  the  Regional 
Supervisor  for  Leasing  and  Environaant  at  that  address  or  by 
tolephona  at  (504)  736-2759. 

(b)  Navigation  Safety.  Operations  on  soae  of  the  blocJcs 
offered  for  lease  aay  be  restricted  by  designation  of  fairways, 
pracautlonary  cones,  anchorages,  safety  tones,  or  traffic 
separation  scheaes  established  by  the  U.S.  Coast  Guard  pursuant  to 
the  Ports  and  Waterways  Safety  Act  (33  O.S.C.  1221  et  seg.),  as 
aaended,  and  the  Deepwater  Port  Act  (33  D.S.C.  1501-1524).  Bidders 
are  advised  that  the  U.S.  Coast  Guard  published  a  notice  of 
petition  for  rulena)cing  to  expand  the  existing  safety  cone  around 
the  Louisiana  Offshore  Oil  Platfora  f Federal  Register.  Vol.  57,  No. 
13,  p.  2236,  January  21,  1992). 

U.S.  Aray  Corps  of. Engineers  (CON)  peraits  are  required  for 
construction  of  any  artificial  islands,  installations,  and  other 
devices  peraanently  or  taaporarily  attached  to  the  se,abed  located 
on  the  ocs  in  accordance  with  section  4(e)  of  the  OCS  Lands  Act,  as 

aaended. 

For  additional  inforaation,  prospective  bidders  should  contact  Lt. 
Coaaander  williaa  P.  Prosser,  Assistant  Narine  Port  Safety  Officer, 
8th  Coast  Guard  District,  Hale  Boggs  Federal  Building,  New  Orleans, 
Louisiana  70130,  telephone  (504)  589-6901.  For  COB.  inforaation, 
prospective  bidders  should  contact  Nr.  Ron  Ventola,  CEUfN-OD-S, 

Post  Office  Box  60267,  New  Orleans,  Louisiana  70160-0267,  or 
telephone  (504)  862-2255. 
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(c)  ogf«hor«  Plp*lln*«.  Biddsrs  am  adviaad  that  tha 
Oapaxtaant  of  tha  Intarior  and  tha  Oapartaant  of  Tranaportation 
hava  antarad  into  a  Naaorandua  of  Ondaratanding,  datad  Nay  6,  1976, 
eonearning  tha  daalgn,  Inatallatlon,  oparation,  and  aalntananca  of 
offahoro  pipallnaa.  Biddara  ahould  conault  both  Oapartaanta  for 
ragulationa  appllcabla  to  offahora  pipallnaa. 

(d)  t-Yaar  laaaaa.  Biddara  ara  adviaad  that  any  lease 
issued  for  a  tara  of  •  years  will  be  cancallad  after  5  years, 
following  notice  pursuant  to  tha  0C8  Lands  Act,  as  aaandad,  if 
within  tha  Initial  5-yaar  period  of  tha  lease,  tha  drilling  of  an 
exploratory  wall  has  not  bean  initiated,  or  if  initiated,  the  well 
has  not  bam  drilled  in  conforaanca  with  tha  approved  exploration 
plan  criteria,  or  if  thara  ia  not  a  auapansion  of  operations  in 
affect.  Sea  30  CFB  356.37. 

(a)  Affiraativa  Action.  Revision  of  Dapartaant  of  Labor 
regulations  on  affiraativa  action  raquiraaanta  for  Covamaent 
contractors  (including  lassaas)  has  bean  deferred,  pending  review 
of  those  ragulationa  (sea  Federal  Register  of  August  25,  1981,  at 
46  FR  43865  and  42968) .  Should  changes  bacoaa  affective  at  any  tlae 
before  tha  issuance  of  leasee  resulting  froa  this  sale,  section  18 
of  tha  lease  fora  (Fora  NNS~2005,  Narcb  1986) ,  would  be  deleted 
froa  leases  resulting  froa  this  sale.  In  addition,  existing  stocks 
of  the  affiraativa  action  foras  described  in  paragraph  5  of  this 
Notice  contain  language  that  would  be  superseded  by  the  revised 
regulations  at  41  CFR  60>1. 5(a)(1)  and  60-1. 7(a) (1) .  Subaisslon  of 
Fora  MNS-2032  (June  1985)  and  Fora  IIMS-2033  (June  1985)  will  not 
invalidate  an  otherwise  acceptable  bid,  and  the  revised 
regulations'  reguireaents  will  be  deeaed  to  be  part  of  the  existing 
affiraative  action  foras. 

(f)  Ordnance  Disposal  Areas.  Bidders  are  cautioned  as 
to  the  existence  of  two  inactive  ordnance  disposal  areas  in  the 
Mississippi  Canyon  area,  shown  on  Map  1.  See  paragraph  12(b). 

These  areas  were  used  to  dispose  of  ordnance  of  unknown  quantity 
and  coaposition.  Nater  depths  range  froa  750  to  1,525  asters. 
Bottoa  sediaenta  in  both  areas  are  soft,  consisting  of  silty  clays. 
Exploration  and  developaent  activities  in  these  areas  require 
precautions  coBaensurate  with  the  potential  hazards. 

The  O.  S.  Air  Force  has  released  an  indeterainable  aaount  of 
unexploded  ordnance  throughout  Eglin  Hater  Teat  Areas  1  and  3.  The 
exact  location  of  the  unexploded  ordnance  ia  unkno%m,  and  lessees 
are  advised  that  all  lease  blocks  included  in  this  sale  within 
these  water  teat  areas  should  be  considered  potentially  hazardous 
to  drilling  and  platform  and  pipeline  placesent. 

(g)  Proposed  Naval  Barca-Mounted  Operation.  Bidders  are 
advised  that  the  O.S.  Navy  has  released  a  Final  Environmental 
Impact  Statement  on  its  plans  for  Operation  of  an  Electromagnetic 
Pulse  Radiation  Environment  Simulator  for  Ships  (Empress  II)  on  a 
barge  29  miles  south  of  the  Nisslssippi-Alabama  border.  '  The 
project  is  expected  to  last  20  years  and  would  run  about  60  days  a 
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yaar  batwaan  Movaabar  and  April.  For  turthar  infonation,  blddara 
aay  contact  Lt.  Coaadr.  Josaj^  Osboma  at  (703)  602-3348,  or  writa 
Cowandar,  Naval  Saa  Systaas  Coaaand  (ms-423) ,  Oapartaant  of  tba 
Navy,  Washington,  D.C.  20362-5101. 

(h)  goaaunl cations  Towara.  Tha  Oapartaant  of  Oaf ansa, 
O.S.  Air  Fores,  has  installad  savan  ailitary  coaaunications  towars 
in  tha  Chandalaur/Noblla/Viosca  Knoll  araa  which  support  Air  Coabat 
Hanauvarlng  Instruaantation  (ACMI) .  This  project  aay  iaposa 
certain  rastrictions  on  oil  and  gas  activitias  in  that  araa  sines 
no  activity  can  taka  place  within  500  feat  of  a  tower  site,  and 
unobstructed  lines  of  sight  nust  be  aaintainad  between  towars.  Tha 
savan  towars  ara  located  within  Nobile,  Blocks  769,  819  and  990; 
Vlosca  Knoll,  Block  116;  and  Chandalaur  Araa,  Blocks  33,  and  61; 
and  Chandalaur  Araa,  Bast  Addition,  Block  39.  Infonation  and  saps 
of  tha  specific  locations  and  line  of  sight  crossings  for  ACMI 
towars  say  be  obtained  fros  Nr.  Wallace  will lass.  Minerals 
Nansgaaant  Service,  (504)  736-2772. 

(i)  Archaeological  Resources.  Bidders  ara  advised  of 
tha  Notice  to  Lasaaas  (NTL)  affecting  tha  historio  shipwreck  survey 
raguirasant  published  in  tha  Federal  Rea is tar  Oaoasbar  20,  1991, 
pagaa  66076-66082,  with  an  affective  data  of  February  17,  1992. 

Tha  NTb  details  tba  survey  satbodology,  including  a  sore  intensive 
survey  with  line  spacing  50  natars  apart,  and  report  writing 
raguiranants.  A  Latter  to  Lasaaas  (LfL)  of  Novaabar  30,  1990, 
lists  those  blocks  identified  as  having  a  high  probability  for 
encounter ing  historic  shlptnacks.  Copies  of  both  tha  NTL  and  LTL 
aay  be  obtained  by  contacting  tba  MIS  Public  inforaation  Unit  (saa 
paragraph  14(a)). 

(j)  Live  Bottoas.  Bidders  ara  advised  of  tha  addition 
of  three  blocks  to  Stipulation  Mo.  3"Live  Bottoas.  These  blocks 
ara  located  in  Main  Pass,  South  and  East  Addition,  blocks  190,  194, 
and  198- 

(k)  Pronosad  Rics. to  Reefs.  Bidders  ara  advlaad  that 
tbara  ara  OCS  artificial  reef  sites  and  planning  sites  for  tha  Oulf 
of  Mexico.  Tbasa  ara  generally  located  in  water  depths  of  lass 
than  200  natars.  While  all  existing  and  proposed  sites  raguira  a 
paralt  fron  tha  O.S.  Amy  Corps  of  Bnginaars,  this  "Rigs  to  Reefs” 
progran  is  inplaaanted  through  State  sponsorship.  For  sore 
inforaation,  prospective  biddera  should  contact  tha  State 
Artificial  Reef  Coordinator  for  their  areas  of  interest: 

I^ulslana 

Mr.  Walter  M.  Tatua  Mr.  Rick  Kasprsao 

(205)  968-7578  (504)  765-2375 


Mississinoi 
Hr.  Nika  Buchanan 
(601)  385-5860 


Tevaa 

Mr.  Hal  R.  Osbum 
(512)  389-4863 
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OEPARTNEKT  OF  THE  IMTERIOR 

Minerals  Managsaant  Sarvica 

Outer  Continental  Shelf 
Central  Culf  of  Mexico 

Kotice  of  Leasing  Systeas,  Sale  139 


Section  8(a)(8)  (43  O.S.C.  1337(a)(8))  of  the  outer 
Continental  Shelf  Lands  Act  (OC8LA)  requires  that,  at  least 
30  days  before  any  lease  sale,  a  Notice  be  subaitted  to  the 
Congress  and  published  in  the  Federal  Register! 

1.  identifying  the  bidding  systeas  to  be  used  and  the 
reasons  for  such  use;  and 

2.  designating  the  tracts  to  be  offered  under  each 
bidding  systea  and  the  reasons  for  such  designation. 

This  Notice  is  published  pursuant  to  these  requireaents. 

1.  Bidding  svsteas  to  be  used.  In  the  Outer 
Continental  Shelf  (OCS)  Sale  139,  blocJcs  will  Sse  offered  under 
the  following  two  bidding  systeas  as  authorised  by  section 
8(e)(1)  (43  O.S.C.  1337(a)(1))!  (a)  bonus  bidding  with  a  fixed 

16  2/3-percent  royalty  on  all  unleased  blocks  in  less  than  400 
asters  of  water;  and  (b)  bonus  bidding  with  a  fixed 
12  1/2-percent  royalty  on  all  reaaining  unleased  blocks. 

a.  Bonus  Bidding  with  a  16  2/3-Parcent  Royalty. 

This  systea  is  authorised  by  section  (8) (a) (1) (A)  of  the  OCSIA. 
This  systea  has  been  used  extensively  since  the  passage  of  the 
OCSIA  in  1953  and  iaposes  greater  risks  on  the  lessee  than 
systeas  with  higher  contingency  payaents  but  aay  yield  aore 
rewards  if  a  coaaercial  field  is  discovered.  The  relatively  high 
front-end  bonus  payaents  aay  encourage  rapid  exploration. 

b.  Bonus  Bidding  with  a  12  1/2-Percent  Royalty. 

This  systea  is  authorized  by  section  (8) (a)(1) (A)  of  the  OCSIA. 

It  has  been  chosen  for  certain  deeper  water  blocks  proposed  for 
the  Central  Gulf  of  Mexico  (Sale  139)  because  these  blocks  are 
expected  to  require  substantially  higher  exploration, 
developaent,  and  production  costs,  as  well  as  longer  tlaes  before 
Initial  production,  in  coaparison  to  shallow  water  blocks. 
Departaent  of  the  Interior  analyses  indicate  that  the  ainiaua 
econoaically  developable  discovery  on  a  block  in  such  high- 
cost  areas  under  a  12  1/2-percent  royalty  systea  would  be  less 
than  for  the  saae  blocks  under  a  16  2/3-percent  royalty  systea. 


[FR  Docs.  92-6032;  8034  Filed  4-7-92;  8:45  am] 
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M  •  rMult,  ■orc'blocSw  My  b«  wcplorad  and  davalopad.  In 
addition,  tha  lowar  royalty  rata  ayatan  ia  axpaetad  to  ancoura^a 
■ora  rapid  production  and  higbar  acononic  profits.  It  is  not 
anticipatad,  houavar,  that  tha  largar  cash  bonus  bid  associatad 
with  a  lowar  royalty  rata  will  significantly  raduca  con^tition, 
sinca  ttaa  bigbar  coats  for  axploration  and  davalopMnt  ara  tba 
prisary  constraints  to  conpatition. 

2.  Dasicmation  of  Blocks.  Tba  salaction  of  blocks  to 
ba  offarad  undar  tba  ttro  systaM  was  Isasad  on  tha  following 
factors: 

a.  Lsasa  tans  on  ad j scant,  praviously  laasad 
blocks  wars  considarad  to  anhanca  ordarly  davalopMnt  of  aach 
fiald. 

b.  Bloclcs  in  daap  watar  wara  salactad  for  tha 

12  1/2-parcant  royalty  systaa  basad  on  tha  favorabla  parforMnca 
of  this  systaa  in  thasa  high-cost  arMS  as  avidancad  in  our 
analysas. 

Tha  spacific  blocks  to  ba  offarad  undar  Mch  systaa  ara  shown 
on  Nap  2  antitlad  "Cantral  Gulf  of  Haxico  Lmss  Sals  139  -  Pinal. 
Bidding  SystsM  and  Bidding  Onits."  This  Mp  is  availabla  froa 
tha  Minarals  NanagaMnt  Sarvica,  Gulf  of  Haxico  Ragion, 

1201  Elawood  Park  Boulavard,  Kaw  Orlaans,  IxHtisiana  70123-2394. 


Diractor,  Hinarals  Managaaant  Sarvica 
Scott  Sevall 


Approvad: 


IQJIK  Assistant~SMratary  -  lAnd  ’and  Minarals  Nanagaaent 

Richard  Roldan 


Date:  April  3.  1992 
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